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OAKAJEE PROJECT — DEFERRAL 

268. Mr M. McGOWAN to the Premier: 
I refer to the Premier’s comments in June 2011 in which he said, “Oakajee is the most important development 
project for WA”.  

(1) Does parking the state’s $339 million funding into a holding account send a message that this project is 
significantly delayed and increasingly uncertain? 

(2) Does parking the state’s $339 million funding into a holding account not give a clear signal to the 
commonwealth or a future Abbott-led government that it can withdraw its contribution? 

(3) What assurances has the Premier received from Tony Abbott that the commonwealth contribution will 
not be withdrawn if he is elected? 

Mr C.J. BARNETT replied: 
It is interesting that the Labor Party in Western Australia seems to have already conceded that the Gillard 
government will lose the next election! I will get on the red phone again. I will have to get onto that red phone to 
Julia and point out that they have given up on her over here. 
(1)–(3) The Oakajee project is immensely important to this state because it opens a whole mineral province that 

contains at least 13 billion tonnes of iron ore, principally magnetite, but is also rich in copper, gold, 
uranium—a whole range of minerals. Indeed, it has enormous potential. The midwest would have 
developed long ago had it not been for the discovery of the Pilbara deposits, which basically put the 
midwest on hold. Bear in mind, the midwest was actually the first site for iron ore mining and export 
from Western Australia. So, it has had like a 40-year lost on the sidelines experience. It also happens to 
be the most complicated project that I have ever dealt with, as a person who has been around politics for 
a little while, for a number of reasons. There are multiple mines in multiple different ownerships. This 
is magnetite, low-grade iron ore, not the high-grade iron ore of the Pilbara. It requires a major new port. 
The Labor government spent $100 million on deepening Geraldton Harbour and within two years that 
was clearly inadequate for any large-scale resource development in the area. One hundred million 
dollars went on that; a pity that had not been saved for Oakajee. But the state government and I 
convinced former Prime Minister Kevin Rudd — 

Mr M. McGowan: Poor old Geraldton! 

Mr C.J. BARNETT: Geraldton cannot handle capesize vessels; it cannot even handle fully laden panamax! If 
we are building a harbour — 
Mr M. McGowan: Answer the question you were asked! 

Mr C.J. BARNETT: I am answering the Leader of the Opposition’s question. He asked me whether it is an 
important project and I am telling him. 

For iron ore to be competitive in a world market, it must go in the largest capesize vessels. Capesize vessels 
cannot get into Geraldton Harbour, even with the previous government’s $100 million dredging. Indeed, we 
cannot even get a fully loaded panamax vessel out. It cannot be done; the water is not deep enough. Even after 
$100 million of Alannah’s dredging, we cannot get a decent sized ship in there. That is the problem. That is why 
Oakajee matters; it is a deep-sea port on the Western Australian coast. 

I happen to hold the view, which members on this side and former Prime Minister Rudd also share, that the 
development of this project would involve Japan—the previous government awarded Mitsubishi the rights 
essentially—and the customer would be China and much of the funding would probably come from there. I had a 
view and the former Prime Minister agreed that the ownership of a new deep-sea port on the Western Australian 
coast in the southern part of the state should be in the hands of government. 

Mr M. McGowan: And what’s Tony going to do? 

Mr C.J. BARNETT: I am answering the Leader of the Opposition’s question. 

Mr M. McGowan: They were my questions. 

Mr C.J. BARNETT: I am answering the Leader of the Opposition’s question and I do not want to hear from 
him. 
Mr M. McGowan: You’re saying what you want to say; that’s not my question. 
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Mr C.J. BARNETT: I am answering the question because I think it is an important issue. I happen to think that 
in the southern part of this state a multi-user multi-product port that is a deep-sea port with the greatest capacity 
of any port south of Karratha should be in government ownership and control, not in the hands of any one iron 
ore proponent and not in the hands of state-owned enterprises whether they are from Japan or China. If there is 
any state ownership, it should be Western Australian government state ownership with the support of the 
commonwealth, and Prime Minister Rudd agreed with that. The state put in $339 million and the commonwealth 
matched it. But what I cannot tell the house, what I cannot tell anyone, is the exact timing of that project, 
because it is difficult. The state government, therefore, in this budget has put the $339 million to one side in a 
special Treasury account, because I cannot tell members exactly when it is going to happen. However, what I can 
tell members — 

Several members interjected. 

Mr C.J. BARNETT: No, listen. In the last week I have had meetings with the vice chairman of SASAC, which 
is the body in China that oversees all the state-owned enterprises. I also had a meeting with the chairman — 

Ms M.M. Quirk: How much do you have to pay to do that? 

Mr C.J. BARNETT: You can understand from that comment, Mr Speaker, why the Chinese government held 
the previous Labor government in disdain. 

Several members interjected. 

The SPEAKER: Members! 

Mr C.J. BARNETT: I met with SASAC and also the chairman of Sinosteel and other groups.  

The previous government I think handled its tender process in an appalling way. The customer is China. The 
previous government gave the contract to Japan, to Mitsubishi—a great company. It also gave the rights to 
Oakajee Port and Rail, which was a partnership between Mitsubishi and—can members remember the other 
company? Murchison Metals. Can members recall Julian Grill acting for Murchison? Can members recall that? 
As a lobbyist?  

Several members interjected. 

Mr C.J. BARNETT: Can members not recall that? I do—very clearly.  

Several members interjected. 

Mr C.J. BARNETT: Members opposite have very short memories, do they not? Julian Grill was there. 

Mr P. Papalia: It’s a little hard to remember what’s happening in Oakajee—nothing! 

Mr C.J. BARNETT: Good point! I will tell the member what is happening at Oakajee—a project called Karara, 
the first of the magnetite mines. It is a $2.1 billion project. I turned the first sod. There was a nice photo in the 
paper. The project is being commissioned at present and it will probably be in production by late this year. It is a 
$2.1 billion project. What had happened to the Karara mine? It had stalled. Do members know why it had 
stalled? Because the previous government could not deal with the environmental approvals over the ridge. It 
completely stalled and when this government came in, we dealt with the environmental approvals, we got the 
investment underway and it is about to be commissioned.  

Another thing, members opposite have such short memories! Just last week when the Treasurer produced the 
budget for this year, did they notice that the $443 million for the northern powerline, essential for Karara and 
which will ultimately be extended and support other projects in the area? 

Several members interjected. 

Mr C.J. BARNETT: The wise man from the south west suburbs says that nothing has happened. There is a 
whole iron ore mine out there with several hundred workers, a powerline is being built, work is going on with 
the Chinese and the Japanese, and members opposite think nothing has happened because when they were in 
government, nothing did happen! 

Several members interjected. 

The SPEAKER: Members, I am always interested in what happens in this place—always interested. I will share 
some of my interest with you. Member for Mindarie, you are formally called to order for the first time; member 
for Warnbro, for the first and second time; member for Willagee, for the first and second time; member for 
Girrawheen, for the first time; member for Balcatta, for the first time; and, member for Cannington, for the first 
time today.  
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